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this p a r t icul ar bill. Otherwise, there w o u l d  have been some 
peopl e who wo u l d  h ave b e e n  very stuck, an d  t h a n k  you. Senator 
Price, for maki n g  this possible. This p a r t i c u l a r  amendment 
deals w i t h  one of the four t r a ditional co m p o n e n t s  of the reserve 
fund, and that comp o n e n t  is g e n e r a l l y  d e s c r i b e d  as the 
conti ng enc y fund, and th e  cont i n g e n c y  f und is set out in a 
p a r t icular statute w i t h  regard to its uses and certain 
limitations on that p a r t i c u l a r  fund. It's one of four 
c omponents of the r e s erve fund, bu t  it is u s e d  excl u s i v e l y  to 
cover losses of one t y p e  or another. Omaha  an d  L i n c o l n  and just 
nine other school d i s t r i c t s  put into t hat c o n t i n g e n c y  fund 
component of th e  r e s e r v e d ... reserves t h e i r  self-insured 
insurance money. T h o s e  districts are self-insured, and they put 
the m o n e y  into this c o n t i n g e n c y  fund, and it sits there. What 
this amendment w o u l d  do is not elimi n a t e  the c o n t i n g e n c y  fund, 
but it w o u l d  take it o u t side of the reserve s t a tute that we've 
just b een describing, and the reason t hat it is fair to do that 
is beca us e only 11 school distr i c t s  of all th e  school districts 
have this self-i n s u r e d  p r o g r a m  w h i c h  cau s e s  them to fill a 
p o rt io n of this b r o a d e r  reserve fund. W hat w o u l d  be fair is if 
the c o ntingency fund is taken out so that all school districts 
are d e a l i n g  with the t h r e e  other components of the r e serve fund 
and, more or less, on an equal k ind of basis. So what the 
amendment does again is simply take the c o n t i n g e n c y  fund portion 
of the reserve fund out of 79-1027 w h i c h  c ontains the basic 
allowable reserve restriction.

SPEAKER KRISTENSEN: S e n a t o r  Raikes.

SENATOR RAIKES: T h a n k  you, Mr. President and members. The...I
think Senator B e u t l e r  has v e r y  a d e q u a t e l y  and accurately 
d escr i b e d  his amendment. It would, in effect, allow school 
d istricts that self-insure, allow them to b e  in a p o s i t i o n  where 
t hey don't have to use cash reserve funds to p r o v i d e  that 
c o n tingency for their s e l f - insurance p u r p o s e s  so I think this 
makes an equitable change in the arrangement, and, therefore, I 
would support it. Th a n k  you.

SPEAKER KRISTENSEN: Further deba t e  on th e  B e u t l e r  amendment?
Seeing none, Senator Beutler, you're r e c o g n i z e d  to close. He 
waives that opportunity. The q u e s t i o n  b e f o r e  the body is the


